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ǌWordlwide Recession and the South African Economic 
Development ǌ 
 
Minister of Trade & Industry, Mandisi Mpahlwa, accompanied by 
Minister of Minerals & Energy, Buyelwa Patience Sonjica  
 
Zunfthaus zur Safran, Limmatquai 54, Zürich 
 

 
 

28th January 2009; 11:30 ï 15:00 
 
On February 28th, 2009, SwissCham Southern 

Africa (SCSA) was proud to welcome the South 

African Minister of Trade & Industry, Mandisi 

Mpahlwa, who was accompanied by his colleague 

Minister Buyelwa Patience Sonjica, Minister of 

Minerals & Energy, as special guest and speaker for 

a Business Luncheon Presentation. Approximately 

50 people attended this highly interesting event.  
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SCSA had the honor to welcome Minister Mpahlwa last time in May 2008 at the 

SCSA - Forum on ñInvestments & Business Opportunities in South Africaò.  

Minister Mpahlwa outlined the strength of South Africa and its banking system 

compared to other emerging markets, such as Brazil and India, and identified the 

challenges for South Africa as a commodity export country in terms of the worldwide 

recession.  

   

Investigations at the Department of Trade & 

Industry (DTI) had clearly revealed that the vast 

majority of the commodities that South Africa 

produces is exported to the United States of 

America, the European Union and Japan. As these 

countries currently live through a serious meltdown 

of their manufacturing industry the effect on South 

Africa is unavoidable. An annual GDP growth of 

initially 5% up to 2007 declined to 3.75% in 2008 and is expected to decrease even 

further to approximately 2% in 2009. Due to the positioning of South Africa the 

Minister does not expect a recession though. The country still is the gateway to 

Africa and contributes roughly 25% to the GDP of the entire Continent of Africa.   

 

The Minister identified the current financial crisis as a global issue and pointed out 

that there is no real measure for the global impact. In his opinion the responses of 

most countries are too much focused on domestic actions. Therefore, to prevent 

national protectionism in the global 

commodity trade is his biggest aim 

as regards his participation at this 

yearôs World Economic Forum. 

Additionally, the Minister counted 

the increasing Current Account 

Deficit to the biggest challenges 

currently facing South Africa.  

 

The Minister also elaborated on the Infrastructure Investment Programme that 

South Africa had initiated. According to him this programme is one of the main 
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drivers of the domestic South African economy. He gave himself convinced that 

South Africa will deliver on time as regards the World Cup 2010. 

 

According to the Minister, South Africa is in particular 

investing in Broad Band Technology and Infrastructure 

to increase and facilitate business communication and 

at the same time decrease its costs. Furthermore, 

energy production and its tariff structure are carefully 

being looked at as is the public transport sector ruled by 

Transnet. Currently, only 70% of the energy is provided 

by Eskom. 30% has been 

opened to independent energy 

producers. The latter are only reluctantly getting into 

business though as the existing tariff structure turns out to 

be a high barrier of entry. South Africa wants to change that 

and has embarked on a path to optimize its Energy Mix. 

Minister Sonjica also confirmed these statements and 

encouraged investors to seize the opportunity to safely 

invest in particular in refineries, pipelines, energy and 

mining.  

 

Lastly, Minister Mpahlwa also gave himself very confident with respect to the 

political transition and welcomed the evolving of the new party ñCongress of the 

Peopleò as a balancing weight of Democracy. According to him the voting people, 

the Executive as well as Parliament are committed to conform to the Constitution of 

South Africa. Therefore, the transition is going to be smooth and continuity will 

result.  
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After the Minister Mpahlwaôs speech and the words of Minister Sonjica the 

participants were served a delicious and very much appreciated three course menu. 

The event was sponsored by Zürcher Kantonalbank. 
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